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MEDIA RELEASE

February 26, 1987

STATE'S 1986 FOREST PRODUCTS SALES, PRODUCTION
AMONG HIGHEST EVER, UM RESEARCHERS SAY
MISSOULA —
Production and sales levels for Montana's forest products
firms during 1986 were among the highest in the industry's
history, according to a University of Montana research office.
Charles E. Keegan, director of forest products research at
the UM Bureau of Business and Economic Research, said production
of all major products -- including lumber, plywood, pulp, paper,
particleboard and fiberboard -- reached record or near-record
highs last year.
The recently released information was obtained through
»

quarterly surveys conducted by the Bureau in cooperation with the
Montana Wood Products Association.

The surveys include 32

plants, accounting for over 90 percent of the state's forest
products manufacturing activity.
An estimate of 1,490 million board feet of lumber production
would make 1986 the second-highest statewide output year on
record, exceeded only by the 1,499 million board feet produced in
1968.

Plywood production was up to 671 million square feet in

1986, only 14 million square feet below the 1978 record.
Sales by Montana mills also were at record levels in 1986,

more
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according to Keegan.

He said that even after adjusting for

inflation, total sales value in 1986 approached the peak industry
levels in 1979.
Keegan said prices for forest products, especially for
lumber and paper, were up dramatically in 1986 over the previous
year.

He attributed those higher prices mostly to long strikes

at Canadian and northwestern U.S. sawmills, as well as to the
lower value of the U.S. dollar and tariffs and taxes placed on
Canadian lumber entering the United States.
Increased efficiency and mechanization contributed to higher
output per worker in 1986 as compared to 1985, despite fewer
people employed by the industry, Keegan said.

Average monthly

production employment for 1986 was 4,298 workers, down from the
4,488 workers employed in 1985.

This continues a trend that

began in the early 1980s, according to Keegan.
Total production wages also continued to decline from just
under $109 million in 1985 to $106 million in 1986.
Keegan said the employment and wage figures refer only to
production workers at mills surveyed and are not total employment
figures.

Not included in the estimates are nonproduction workers

at the plants or the several thousand workers in related
industries such as logging and trucking.
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